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If we want things to remain the as they are, we
are going to have to accept change
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Water Management and Regulation:

Past, Present and Future




Regulatory disconnects in a rapidly changing
future

e security of supply (managing uncertainty)
 Climate Change Bill
 incremental and flexible solutions

 higher standards but lower carbon

e sell less not more

 the environmental question




Future Regulatory: The Challenge

* Re-align with the challenges of the future

* Avoid unintended consequences of poor
Regulation

 Create energy and innovation
o Competition/Markets and reward

* Liberate social as well as corporate
responsibility

* Regulation with clear purpose and positive
Intent




Future Regulatory: Options and Opportunities

Nudge Incentive Based
. Regulation
(Social J
Engineering) (The Carrot)
Understanding and Align Rewards with

Influencing Required Outputs —
Motivational profits, cap and trade
Behaviours etc.

Command
and Control
(The Stick)

Tax, penalties,

consequences,

legal direction
etc.

-

=



Regulations and Incentives: Regulating in a rapidly changing world

Summary

. Conventional regulation has delivered

. Future governance/regulation must re-align its objectives

. New policy instruments for a new age

. Shift from command and control to incentive based approaches

. The carrot is mightier than the stick




