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wilderness?

1 Presentation title - Presenter's name10/05/2010



Water scarcity
Per capita domestic 
water consumption

Population



Existing policies
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Regulatory framework, England and Wales
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Water Industry Act 1991

1991 CHAPTER 56



Regulatory framework, England 
and Wales

Water Industry Act 1991

1991 CHAPTER 56

145. Charging by reference to rateable 
value
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Charges and other amounts to which this 
section applies shall not, be fixed wholly or 
partly by reference to a rating valuation list

Applies to—

charges after the end of 31st March 2000



Regulatory framework, England and Wales

Troubled Water: Meters 
trigger a water war 
OLIVER GILLIE

Monday, 26 October 1992

Water watchdog faces 
showdown over metering

OLIVER GILLIE
Monday, 23 August 1993



Regulatory framework, England and Wales

Water Industry Act 1999

1999 CHAPTER 9



Regulatory framework, England 
and Wales

Water Industry Act 
1999

1999 CHAPTER 9

Customers will be able to opt 

Christmas has come early!

Customers will be able to opt 
for a meter to be installed free 
of charge 

Mr Michael Mecher (Minister of State (the Environme nt), Department 
of the Environment, Transport and the Regions



European Union
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Pricing v non pricing policies

Customers have no 
direct incentive to 

use less

Water companies 
incentivised to 

encourage customers 
to use less

Non volumetric charge

Water companies 
have no market 

incentive to promote 
water efficiency

Customers  
incentivised to use 

less

Volumetric charge



Non pricing policies

Water efficient washing machines
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Dual flush or low volume cisterns
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Dual flush or low volume cisterns
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Flow restrictor or low flow shower head
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Flow restrictor or low flow shower head
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Residential water use: water conservation and water quality Olivier Beaumais  CARE, Université de Rouen (France) 
Anne Briand  CARE, Université de Rouen (France)  Katrin Millock  CNRS, Centre d’Economie de la Sorbonne 
(France)  Céline Nauges  LERNA-INRA and Toulouse School of Economics (France)  3rd June 2009
Ipsos MORI poll, Data based on a representative sample of 1002 water consumers in Great Britain, interviewed by 
telephone between 14 December 2007 and 6 January 2008

European 
neighbours

UK
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Water use<50 litres/property/day
UK
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Denmark
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Danish Ministry of the Environment Water Supply in Denmark



Ireland
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Irish Examiner, National Water Study, Economic Analysis of Water Use in Ireland – Final Report



Eastern Europe

Baia Mare, Romania
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Riga, Latvia
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Bucharest, Romania
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Water rate Consumption
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Barriers
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Universal metering
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Water Industry Act 1991, debate
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The Parliamentary Under-Secretary of State for the Environment (Mr. Tony Baldry)



Be happy!





Comparative water consumption
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Regulatory framework, England and Wales

Implementing
Policy mechanism

European parilament and council

National parliament and government

Treaty on the European Union and Treaty 
Establishing European Community

Commission communications

Water Framework Directive

Implementing
Policy mechanism

Policy

Implementing
mechanism

Regional and local planning 
authorities

Local Development Framework
Pricing and revenue 

limits

Environment Agency - 
Environmental Regulator

Corporate Strategy 2010-2015

Regional water 
resource action plans

Water for people and the 
environment

Ofwat - Ecomonic Regulator

Water today, water tomorrow - 
Ofwat and Sustainability

Water supply and demand policy

Water efficiency 
targets

River basin 
management plans

Drought plans

Abstraction licencing

Catchment abstraction 
management stratgies

Water companies

Water resource 
management plans

Drought plans

5 year business plans

Charging scheme

Building a Green Future
Water Efficiency in New Buildings

The Water Environment (Water Framework 
Directive) (England and Wales) Regulations 

Planning policy statementrs Water related national legislation

Building Regulations

Code for Sustainable Homes
Water supply (water fittings) regulations 1999

Future Water, the Government’s Water 
Strategy for England

Statutory Social and Environmental 
Guidance to Water Services Regulation 



Price elasticity
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